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I hope that this newsletter finds you and 
those dear to you fit and well. Whilst 

the future is looking more optimistic 
than it has for some time, the new 
Covid variants are a cause for concern. 
At Clayden’s, we are pleased to be 
welcoming clients into the office once 
more and all of us are enjoying the 
increase in personal contact. We are, 
of course, continuing to observe social 
distancing and other guidelines. Our 
advisers are still holding client meetings 
online and over the phone when this is 
more convenient.

I am thrilled to report that my son 
Ashley (a financial adviser here) married 
his fiancée Jessy on 5 June at All Saints’ 
Church, Ockham, Surrey. The wedding 
was originally planned to be at RHS 
Wisley with 130 people in attendance, 

but due to Covid the numbers were 
reduced to 30, meaning that only 
immediate family could attend. Their 
ten-day honeymoon was spent in 
Dorking, and Deal in Kent.  This was 
a late change of plan too, as their 
original St Ives’ honeymoon had to be 
postponed because of the G7 Summit! 
Ashley and Jessy live in Streatham, 
South London. Jessy, who heads up PR 
Strategy for Threepipe Reply – a London 
brand and marketing agency – is a keen 
horse rider and owns a horse called 
Twix which she keeps near her parents’ 
house in Surrey.

Given the unpredictable weather over 
the last few weeks, let’s hope that autumn 
brings an Indian Summer! Take care.

Leigh Clayden
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More retirees than ever are choosing 
to separate in later life
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CLAYDEN’S NEWS

RUGBY TEAM SPONSORSHIP

Clayden’s is a proud sponsor of the Stowmarket under-
14s boys’ rugby team. Lewis Offord’s partner Meg’s 

son Bonham plays as one of the forwards on the team, 
the open side flanker. The firm’s sponsorship has enabled 
them to acquire a new set of training shirts, game shirts, 
and post-match ties.

Every year their team has gone on tour when the team 

plays all over Suffolk and on the Norfolk / Essex borders. 
Unfortunately, last year’s tour had to be cancelled, but on 
their most recent tour the boys were thrilled to play a game 
during half-time, as well as being pre-match flag bearers at a 
nationally televised Saracens’ match in London.

We wish them well for the current season.
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WE HOPE YOU ENJOY
THIS NEWSLETTER
Do let us know if there are subjects that you 
would like us to cover in future editions. Just 
contact me, Krystyna Smithers, by email at 
krystyna@claydens.com or call me
on 01473 730090.

Thank you.



These days, it’s more likely to see 
older couples divorcing than it was 

years ago, with one in four divorces now 
happening over the age of 50(1). For some, 
divorcing late in life is a result of empty 
nest syndrome, where their children have 
left the home and they realise they’re 
not as in love as they once were or lack 
common interests. For others it could 
be involuntary, with one spouse finding 
someone else.

 The end of such a significant chapter is 
never easy, but the strain of divorce isn’t 
purely emotional. Divorce can also have 
a huge impact on financial wellbeing, 
particularly as you approach retirement.

Research shows that more than 38% 
of over-50s consider their divorce to be 
financially unfair, yet just 3% of people 
seek financial advice when going through 
the process. Over-50s are four times as 
likely to seek advice from friends when 
going through a divorce as they are from a 
financial adviser[2].

It’s particularly crucial for women to seek 
financial advice; 31% of women in our 
research said they were financially worse 
off in the year following their divorce, 
compared to just 20% of men[2]. Half of all 
divorcing couples look to the family home 
as the most important asset to consider 
when splitting their wealth, followed by 
possessions and cash[2].

Just 12% of couples consider pensions 
when dividing assets with their partners[2]. 
In fact, 24% actively waive their rights to 
their partner’s pension, as the emotional 
cost of battling over it is too high. In 
divorcing couples over 60, this percentage 
increased to 31%[2], despite the fact that 
retirees in later life have less time to make 
up any shortfall in income following 
a divorce. This is often to the greater 
detriment of women, who are more likely 
to have smaller pension pots.  

Though increasingly prevalent, 
getting divorced at an older age can be 
scary for many, especially those who 
have identified themselves mostly as a 
husband or wife for so long. Finances 
are turned upside down as couples try to 
pick apart what belongs to whom, where 
they’ll live and how they’ll support 
themselves independently. Families, 
meanwhile, are mending from hurt 
feelings and emotional stress. 

One of the most challenging aspects 
of getting divorced after a long marriage 
is sifting through the finances that used 
to support one household which will 
now have to stretch to two. Also if you’re 
already retired, you may be on a fixed 
income. We can help you to understand 
your finances by creating a cash flow or 
budget and clearly identify your assets 
and debts.

Breaking up is hard to do
More retirees than ever are choosing to separate in later life
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INTERESTED IN FINDING 
OUT MORE?
If you are interested in finding 
out more about how we can help 
to plan your finances during this 
difficult time, please don’t hesitate 
to contact us. Ladies going through 
a divorce may prefer to speak to 
our female adviser Karen Last.

DIVORCE

Source data:
[1] ONS: Divorces in England & Wales: 2020

[2]Opinium Research ran a series of 
online interviews among a nationally 
representative panel of 2,008 UK adults 
aged 50+ who are divorced from
19 to 23 September 2020

“The end of such a 
significant chapter is 
never easy, but the strain 
of divorce isn’t purely 
emotional. Divorce can 
also have a huge impact 
on financial wellbeing, 
particularly as you 
approach retirement.”
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Three million people in the UK aged over 50 
are considering relocating

Reappraisal of urban living

The coronavirus (COVID-19) pandemic has 
led to a reappraisal of urban living, with 

increasing numbers fleeing city confines in 
search of green space.

As a direct result of the pandemic three 
million people aged over 50 now plan to 
relocate in retirement [1]. A year of lockdowns 
has motivated these over-50s to want to move 
closer to family and friends, pursue a better 
quality of life or even move abroad.

Retirement migration hotspots
In 2020, the Office for National Statistics[2] 
revealed that people of retirement age 
in England were already leaving major 
urban areas and instead moving to rural 
areas, locations by the coast or to Areas of 
Outstanding Natural Beauty (AONBs).

The data demonstrated that Dorset, 
Shropshire and Wiltshire were ‘retirement 
migration hotspots’, while England’s 
largest cities saw net outflows of 
retirement age residents, with London, 
Birmingham and Bristol seeing the largest 
number of exits.

Freeing up property wealth
When planning a move, many over-50s 
consider how the value of their current 
home plays a role in their long-term 
plans. 1.3 million pre-retirees over 50 see 
themselves as more likely to turn to their 
property wealth to fund their lifestyle than 

PROPERTY

Source data: 
[1] Opinium Research for Legal & General 
ran a series of online interviews among a 
nationally representative panel of 2,009 
over-50s from 19- 23 February 2021. 242 
over-50s plan to relocate out of 2,009 UK 
over-50s – 242 / 2,009 25,197,069 over-
50s = 3,035,187 or 3 million.

[2] https://www.ons.gov.uk/
peoplepopulationandcommunity/
birthsdeathsandmarriages/ageing/articles/liv
inglongertrendsinsubnationalageingacrossth
euk/2020-07-20#migration-of-older-people-
is-driven-by-movement-away-from-major-
cities-to-rural-and-coastal-areas

LOOKING TO MAKE A LIFE-
CHANGING DECISION?
As with any big, life-changing 
decision, it’s important to spend 
time reflecting on the reason 
(or reasons) you want to move 
right now and the impact on 
your finances and future plans. 
Let us provide our insights into 
such a move – to discuss your 
requirements, please contact us.

before the pandemic. In instances where 
people are relocating, they may downsize 
to free up property wealth. 

When considering relocating to a new 
area, make sure your new home is as future 
proof as possible. It’s important to think 
carefully about the type of property you 
choose and whether it will suit you for the 
long term. Is it accessible or could it be easily 
renovated to meet your needs in the future?

Challenges of the pandemic 
Understand how a new area might impact 
on your living costs – consider any difference 
in living costs between areas and whether, 
overall, you are likely to spend more money, 
or save money, in your new location.

Relocating in retirement was already 
a well-observed trend, with older people 
reprioritising their needs as they enter the next 
stage of their life. As with many aspects of our 
lives, the challenges of the pandemic seem to 
have led many people to take stock of their 
current living situation. 

Better quality of life
There can be many benefits to relocation, 
whether it is a better quality of life, more space 
or the opportunity to be closer to loved ones.

One thing that is clear is that many people 
will also see their decision informed by how 
their property wealth factors into their long-
term financial planning.



Saving for a child today is a wonderful 
gift for their future. Whether you 

want to help them buy their first car, 
contribute to their first home or even set 
them up for a comfortable retirement, 
there is little more fulfilling than 
providing financial security for your 
children or grandchildren.

It’s worrying to think about the 
expenses they will face as adults. So, the 
earlier you can start investing money for 
your children, the more chance it has to 
grow before they need it as an adult. 

But, to ensure that the value of their 
money isn’t eroded by inflation, taxes 
and fees, you’ll need to choose the right 
investment approach. Here are some of the 
options you may wish to discuss with us. 

JUNIOR ISAS
A Junior Individual Savings Account 
(JISA) is the children’s equivalent of 
a regular Individual Savings Account 
(ISA) and works in much the same way, 
protecting the capital within it, and 

any capital growth, from Income Tax 
and Capital Gains Tax. You can choose 
between a Junior Cash ISA and a Junior 
Stocks & Shares ISA, or a child can have 
one of each.

Only a parent or guardian can open 
a Junior ISA on a child’s behalf, but 
anyone can pay into it, up to a limit of 
£9,000 in the current tax year (that limit 
may change in future tax years). The 
UK tax year starts on 6 April each year 
and ends on 5 April the following year. 
Once a child turns 16, they gain control 
of their ISA, but they cannot make 
withdrawals until they turn 18.

JUNIOR SIPPS 
A Junior Self-Invested Personal Pension 
(Junior SIPP) is a type of pension you can 
open on behalf of someone who is under 
18. While we often think of a pension as a 
product for adult workers, opening one for 
a child has many benefits.

Investments in a Junior SIPP have 
more years to grow before the pension 

holder retires, and so can benefit 
greatly from compounding returns. If 
appropriate, due to the very long-term 
nature of the investment, it’s possible to 
take a higher-risk approach than with 
shorter-term investments, which has the 
potential to yield greater rewards. 

As with an adult pension, all growth is 
protected from Income Tax and Capital 
Gains Tax. So, it could take away some 
of the burden of retirement planning as 
an adult. For a child with no earnings or 
earnings below £3,600pa, contributions 
are currently capped at £2,880 a year, 
totalling £3,600 after tax relief is applied, 
in the current 2021/22 tax year. 

TRUSTS
Trusts are a legal agreement where 
you – the ‘settlor’ – places assets into a 
trust and nominates a trustee to manage 
those assets (whether it’s money, 
buildings, land or investments) on 
behalf of your child or children, known 
as the ‘beneficiaries’.

Creating wealth
for children
Investing isn’t just a luxury reserved for adults
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INVESTING

“To ensure that the value of their money isn’t eroded 
by inflation, taxes and fees, you’ll need to choose the 
right investment approach”
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INVESTING

BARE TRUSTS
A bare trust is an investment vehicle that 
allows you to invest capital on behalf of 
a child while retaining full control of the 
investments until the child turns 18, or 16 
in Scotland. 

Along with the initial capital, any return 
generated by a bare trust will belong to the 
child. It will therefore be taxed as such, usually 
meaning that there is less tax to pay than if 
the investments were held by the adult, since 
a child has their own personal allowances 
for income and capital gains. Under parental 
settlement rules for income tax, if the income 
exceeds £100 each year then the whole 
amount will be taxed as the parent’s.

There is no upper limit on how much can 
be invested each year in a bare trust.

DISCRETIONARY TRUSTS
The main difference between a bare 
trust and a discretionary trust is 
that a bare trust is held on behalf 
of a specific, named individual or 
individuals, while a discretionary trust 

is held on behalf of any number of 
eligible individuals. 

For example, a grandparent may open 
a discretionary trust that any of their 
grandchildren or future grandchildren can 
benefit from. Who benefits from the trust 
will ultimately be decided by the trustees. 

The tax treatment of a discretionary trust 
can vary depending on your specific financial 
situation, so you should seek professional 
financial advice before opening one. 

INFORMATION IS BASED ON OUR 
CURRENT UNDERSTANDING OF 
TAXATION LEGISLATION AND 
REGULATIONS. ANY LEVELS AND BASES 
OF, AND RELIEFS FROM, TAXATION ARE 
SUBJECT TO CHANGE.

THE VALUE OF INVESTMENTS AND 
INCOME FROM THEM MAY GO 
DOWN. YOU MAY NOT GET BACK THE 
ORIGINAL AMOUNT INVESTED.

PAST PERFORMANCE IS NOT A 
RELIABLE INDICATOR OF FUTURE 
PERFORMANCE.

THE FINANCIAL CONDUCT 
AUTHORITY DOES NOT REGULATE 
TAXATION & TRUST ADVICE.

WANT TO FIND OUT 
MORE ABOUT HOW TO 
GET STARTED?
When it comes to investing in your 
child’s or grandchild’s future, putting 
aside just a small amount of money on 
a regular basis can really add up. Each 
option comes with specific advantages 
and risks. If you’d like to find out more 
about how to get started, please get in 
touch with us today – we look forward 
to hearing from you. 



As part of this year’s Budget, the 
Chancellor announced that the 

Government is launching a green savings 
bond through National Savings and 
Investments (NS&I) in summer 2021. 
The Bonds will be available to purchase 
online at nsandi.com. Further details on 
NS&I’s Green Savings Bonds, including 
the interest rate, will be available later in 
the year.

This will be a new kind of account, 
allowing UK savers to use their savings to 
help environmentally-focused projects get 
off the ground, assisting in the Government’s 
aim to hit net-zero carbon emissions by 
2050. Green Savings Bonds will help 
finance the Government’s green spending 
projects designed to tackle climate change 
and make the environment greener 
and more sustainable. These projects 
will include making transport greener, 
using renewable energy over fossil fuels, 
preventing pollution, using energy more 
efficiently, protecting natural resources and 
adapting to a changing climate.

The savings will be secure as they are 
not reliant on these green projects being 
successful to ensure that investors get their 
money back. The Government, through 
NS&I, will pay an interest rate in return for 
the use of clients’ money over that period, 
and then it will pay the lump sum savings 
back in full, plus the interest, once the 
bond’s term is over.

KEY FEATURES OF THE BONDS:

n 3-year fixed term. 
n  Designed to be held for the whole 

term, but with a cooling-off period in 
the first 30 days of investment.

n  Available to savers aged 16 and over.
n  Available to buy and manage online at 

nsandi.com
n  Investment limits apply: minimum of 

£100 and maximum of £100,000 per 
person (and can be made individually 
or jointly).

n  Customers must have a UK bank account 
capable of receiving BACS payments.

n  Fixed rate is guaranteed for the whole 
term. Interest is earned daily and added 
once a year on the anniversary of the 
investment, and paid on maturity.

n    Interest is earned without deducting 
any tax at source. However, the 
interest is taxable so it will count 
towards the customer’s Personal 
Savings Allowance in the tax year that 
their Bond matures and needs to be 
declared by the individual based on 
their personal tax circumstances.

   
The NS&I story began in 1861, when the 
Government established the Post Office 
Savings Bank. The bank’s aims were to 
provide a secure place for people to 
save, and a source of funds for public 
borrowing. These remain their core 
objectives today.

Thank you to www.nsandi.com and
www.moneysavingexpert.com for
this information.
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